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NMPA Issues Four Documents Implementing the Measures for the Supervision
and Administration of Online Drug Sales
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Recently, the National Medical Products Administration (NMPA) has issued four
documents, including the Circular on Ensuring Effective Implementation of the
Measures for the Supervision and Administration of Online Drug Sales (the "Circular"),
Appendix VI to the Good Supply Practice for Drugs: Quality Management of Drug
Retail Distribution, List of Drugs Prohibited for Sale Online (the First Version) and the
Announcement on Regulating the Record-filing and Reporting of Online Drug Sales.
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The Circular states that the Measures for the Supervision and Administration of Online
Drug Sales (the "Measures") shall come into force on December 1, 2022. Relevant
arrangements will be made in four areas: (1) to effectively raise awareness and provide
the publicity and training of the Measures; (2) to accurately grasp the key points and put
in place the various systems of the Measures; (3) to establish a sound mechanism and
comprehensively carry out the supervision and administration of online drug sales; and
(4) to strictly investigate illegal activities and maintain the order of online drug sales.
Among them, the Circular requires that, anyone who uses electronic prescriptions to
sell prescription drugs to individuals should sign an agreement with medical institutions
or with electronic prescription circulation platforms to ensure that the source of
prescriptions is authentic and reliable, and that consumers or patients who use drugs can

be traceable.

(Source: https:// www.nmpa.gov.cn/xxgk/fewj/gzwi/gzwiyp/20221130200007127.html

https://www.nmpa.gov.cn/xxek/gete/qteete/20221130200516116.html
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GAC Clarifies Matters Concerning the Implementation of the Catalog of
Encouraged Industries for Foreign Investment
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Recently, the General Administration of Customs (GAC) has issued an announcement,
clarifying matters concerning the implementation of the Catalog of Encouraged
Industries for Foreign Investment (2022 Edition) (the "Catalog").
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According to the announcement, from January 1, 2023, for foreign-invested projects
listed in the scope of the Catalog, the equipment imported for self uses within the total
investment as well as the technology, supporting parts and spare parts imported together
with the aforesaid equipment under the contract shall be exempted from customs duties
in accordance with the Circular (Guo Fa No. 37) and the Announcement of General
Administration of Customs [2008] No. 103 and other pertinent provisions, and shall be

subject to import value-added tax in accordance with regulations, save that the
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equipment falls within the scope of the commodities listed in the Catalog of Non-duty-
free Commodities to Be Imported for Foreign-invested Projects or in the Catalog of
Imported Key Technical Equipment and Products Ineligible for Duty Exemption. The
announcement states that, for foreign-invested projects approved, granted approval, or
filed for record before January 1, 2023, if falling within the scope of the Catalog, the
project owners may go through the formalities for review and confirmation of duty
reduction and exemption with customs authorities in accordance with regulations, by
holding such documents as the Project Confirmation Letter issued by the competent

authorities.

(Source: http://www.customs.gov.cn/customs/302249/2480148/4719795/index.html)
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MIIT Issues Measures for Data Security Management in the Industrial and

Information Technology Sector
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The Ministry of Industry and Information Technology (MIIT) has recently issued the
Measures for Data Security Management in the Industrial and Information Technology
Sector (for Trial Implementation) (hereinafter referred to as "Measures"), effective
January 1, 2023.
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The main content of the Measures cover the following seven areas: 1. defining the
concepts of data and data processors in the industrial and information technology sector,
and defining the regulatory scope and regulatory responsibilities; 2 establishing the
requirements related to data classification and grading management, identification of
critical data, and record-fling; 3. for different levels of data, setting forth the
corresponding security management and protection requirements focused on data
collection, storage, processing, transmission, provision, disclosure, destruction,
outbound transfer, transfer, and outsourcing of processing, among other processes; 4.
establishing the data security monitoring and alerting, risk information reporting and
sharing, emergency response, complaints and reports handling and other work
mechanisms; 5. specifying the requirements related to the performance of data security
monitoring, certification, and assessment; 6. setting forth regulatory inspection and
other work requirements; and 7. specifying the legal liability and penalty measures for
related violations.

(Source: https://www.miit.gov.cn/zwgk/zcwj/wifb/tz/art/2022/art_e0f06662e37140808
d43d7735¢9d9fd3.html)
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NISSTC Issues New Specification on Security Authentication for Cross-border
Personal Information Processing Activities
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The National Information Security Standardization Technical Committee (NISSTC) has
recently issued the Guide to Cybersecurity Standards - Specification on Security
Authentication for Cross-border Personal Information Processing Activities V2.0 (the
"Guide").
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The Guide, involving the basic principles, the personal information protection by
personal information processors and overseas receiving parties in cross-border personal
information processing activities, and the protection of the rights and interests of
personal information subjects, provides basis for authentication institutions to carry out
authentication for the cross-border personal information processing activities conducted
by personal information processors, and offers reference for personal information
processors to regulate their cross-border personal information processing activities.
Among others, the Guide stipulates that personal information processors and overseas
receiving parties shall recognize the rights enjoyed by personal information subjects and
provide convenience for them to exercise such rights, which include the right to "claim
compensation from either of the personal information processor or the overseas
receiving party in the event that the rights and interests of the personal information

subjects are damaged".

(Source: https://www.tc260.org.cn/front/postDetail.htm1?1d=20221216161852)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.
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